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Home Warranty

Many homes are covered by a home service
contract which covers repairs or replacement of
appliances and systems which fail to operate. A
home warranty offers peace of mind from
unexpected repair costs when purchasing a pre-
owned home. The warranty can be purchased by
the Seller or by the Purchaser.

Fire and Hazard Insurance

Most lenders require a homebuyer to provide at
settlement a one-year paid receipt for a fire and
hazard insurance policy, often called homeowner's
insurance. The minimum coverage must equal the
mortgage amount. Fire and hazard insurance
provides protection for fire and other perils to your
home and its contents. Insurance One, an affiliated
company of Real Estate One, can help you with
your insurance needs.

Disclosure

Michigan law requires the seller to make a written
disclosure regarding any known defects prior to
entering into a binding Purchase Agreement on a
form prescribed by law.

What to Expect from a House Inspector
What can homebuyers expect from a home
inspector- besides a bill for $200- $300 (depending
on size of property and/or complexity of the
inspector’s report)?

First of all, expect proof of membership in the
American Society of Home Inspectors. Next, expect
a quickly delivered (one or two-day) written report.
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Expect practical returns. While you can see for
yourself many flaws in a house, the practiced eye
of a professional inspector can probably spot more,
especially in areas not easily accessible to a
homebuyer. Specific information could even reduce
the price of a house if the seller will agree the price
has not already been discounted for defects.

Possible Repairs
Serious problems (heat, roofing, plumbing)
$2000-$5000

Medium problems (insulation, paint)
$ 500 -$2000

Minor problems (electrical outlets, kitchen sink)
$100- $ 200

If no serious problems are found, inspection can
pay off indirectly in assurance that you are making
a sound investment.

Walk Through Inspection

The purpose of the walk-through inspection several
days prior to settlement is to determine if all
conditions in the contract are satisfied. The time
for the buyer to inspect and note defects for
correction by the seller is during the contract
negotiations and prior to signing the sales
agreement. Repair or replacement items should
be noted in the contract or contingent on a house
inspection, otherwise most resale homes are sold
in “as is” condition.



